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Cordovano and H oneck LLP Certified Public Accountants
88 Inverness Circle East
Building M
Englewood, Colorado 80112
(303) 329-0220 Phone
(303) 316-7493 Fax

Report of Independent Auditors
To the Sole Shareholder of:
Planners Securities Network Corporation

We have audited the accompanying statement of financial condition of Planners Securities Network
Corporation (the “Company”) as of December 31, 2008, and the related statements of operations, changes in
membership capital/shareholder’s equity, and cash flows for the year then ended that you are filing pursuant
to Rule 17a-5 under the Securities Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Planners Securities Network Corporation as of December 31, 2008, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedules 1, I, 11, and IV is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17A-5 under the Securities Exchange Act of 1934. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

Q@@nmmm\(\:\um!.@

Cordovano and Honeck LLP
Englewood, Colorado
February 23, 2009




PLANNERS SECURITIES NETWORK CORPORATION
Statement of Financial Condition

December 31, 2008
Assets
L T | TP 5 32,062
Total CUTent a55eLS. .. .vvvve ittt et eaeeaaneeenas 32,062
Liabilities and Shareholders’ Equity
Total ABIIItIES. ... oe et et et et e e e eaaae $ —
Shareholders’ equity (Note 2):
Common stock , no par value. Authorized 10 shares,
issued and outstanding 9 shares.............ccocovvvveni 9,000
Additional paid-in capital.............oo 51,997
Accumulated defiCit. .. ..ovvrrir i e e (28,935)
Total shareholder’s equity..........cocoviiiiiiiiinn, 32,062
$ 32,062

See accompanying notes to financial statements
-3-



PLANNERS SECURITIES NETWORK CORPORATION
Notes to Financial Statements
December 31, 2008

Note 1. Organization, Presentation and Summary of Significant Accounting Policies

. Organization and Basis of Presentation
Planners Financial Service Corporation (the “Company”) a broker-dealer registered with the SEC and is a
member of the Financial Industry Regulatory Authority (“FINRA”).

Basis of Presentation
The Company is engaged in a single line of business as a fully-disclosed broker-dealer pursuant to certain
exemptive provisions of SEC Rule 15-¢3-3 subparagraph (k)(2)(1)

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
the disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents
The Company considers all highly liquid securities with original maturities of three months or less when
acquired to be cash equivalents.

Income Taxes

The Company has elected to be taxed under the provisions of Subchapter S of the Internal Revenue Code. As
such, the Company does not pay income taxes. Instead, each shareholder is liable for individual federal and
state income taxes on their respective share of the Company’s taxable income.

Note 2. Shareholder’s Equity
The Company is authorized to issue 10 shares of its no par value common stock.

Note 3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital. Rule 15¢3-1 requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2008, the Company had net capital of $32,062, which was $27,062 in excess of its required
net capital of $5,000. The Company's net capital ratio was not applicable as there was no aggregated
indebtedness.
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PLANNERS SECURITIES NETWORK CORPORATION
Computation of Net Capital Under Rule 15¢3-1
For the Year Ended December 31, 2008

Schedule |

Net Capital

Total shareholder’s equity qualified for net capital........cooonii

Deductions:

Less: NON-all0WADIE GSSEES. ... uvurrerrerrerrieecreeieiesresrer srnrereereramrmeenn sbisasssriisaassasanssrasss
INEt CAPIAL...cevvereieciieiie b s

Aggregate Indebtedness

Total aggregate indebtedness. ... ..cocvvirvreerciiiiie e

Computation of Basic Net Capital Requirement
Minimum net capital required (based on

aggregate INAEDIEANESS)......ovevriiiiitirre st e s
Minimum dollar FEQUITEMENL........coocviiiiiieer s
Net capital FEqUITEMENT. ..ottt
EXCESS NE CAPTEAL 1.-vrecrvnrencrericiriictnis sttt
Excess net capital at 1000%........ccoviiiiiiiimieniiii e

Ratio: Aggregate indebtedness to net capital..........ocooeiin

See accompanying notes to financial statements
-8-

32,062

32,062

5,000

5,000

27,062

32,062

N/A




PLANNERS SECURITIES NETWORK CORPORATION
Reconciliation of the Computation of Net Capital for Brokers and Dealers
Pursuant to Rule 15¢3-1 with that Reported in unaudited Part I1A (X-17a-53)
For the Year Ended December 31, 2008

Schedule 11
Net capital, as reported in Part I1A
(X-17a-5) of the Company's unaudited
FOCUS report at December 31, 2008...........ooiiiiiiiii i $ 32,062

Audit adJUSTMENTS. .. .o.itiitiitiiin i -

Net capital as reported in the accompanying audited financial statements......... $ 32,062

See accompanying notes to financial statements
9.



PLANNERS SECURITIES NETWORK CORPORATION
Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2008
Schedule 11l
Exemption is claimed under Section (k) (2) (ii) paragraph:

Planners Financial Service Corporation holds no customers funds and/or securities.  All customer
transactions are cleared through another broker-dealer on a fully disclosed basis,

-10-



PLANNERS SECURITIES NETWORK CORPORATION
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2008
Schedule TV

Exemption is claimed under Section (k) (2) (ii) paragraph:

Planners Financial Service Corporation holds no customers funds and/or securities.

transactions are cleared through another broker-dealer on a fully disclosed basis.

-11-
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Cordovano and Honeck I.LP Certified Public Accountants
88 Inverness Circle East
Building M
Englewood, Colorado 80112
(303) 329-0220 Phone
(303) 316-7493 Fax

INDEPENDENT AUDITORS® REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17A-5 FOR A BROKER-DEALER
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Sole Shareholder of:
Planners Securities Network Corporation

In planning and performing our audit of the financial statements of Planners Securities Network Corporation
(the Company), as of and for the year ended December 31, 2008 in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by rule 172-5(g) (1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including constderation of control activities
for safeguarding securities. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

-12-



Planners Securities Network Corporation
Independent Auditors’ Report on Internal Control
Required by SEC Rule 17a-5 for a Broker Dealer
Claiming an Exemption from SEC Rule 15¢3-3
Page 2

Because of inherent limitations in internal contro] and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the entity's financial statements that is more than inconsequential will not be prevented
or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses.
However, we noted the following matter involving the control environment and its operation that we consider
to be a material weakness as defined above.

Segregation of Duties

The size of the business necessarily imposes practical limitation on the effectiveness of those internal control
practices and procedures that rely on the segregation of duties. Since this condition is inherent in the size of
the Company, the specific weaknesses are not described herein and no corrective action has been taken or
proposed by the Company. The above condition was considered in determining the nature, timing, and extent
of the procedures to be performed in our audit of the financial statements of Planners Financial Service
Corporation, for the year ended December 31, 2008, and this report does not affect our report thereon dated
February 23, 2009.

We understand that the practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2008, to meet the Commission’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
the National Association of Securities Dealers, Inc. and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and should
not be used for any other purpose.

Cheipiasoamd sy WP

Cordovano and Honeck LLP
Englewood, Colorado
February 23, 2009

-13-




PLANNERS SECURITIES NETWORK CORPORATION
Index to Financial Statements
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Cordovano_and Honeck LLP Certified Public Accountants
88 Inverness Circle East
Building M
Englewood, Colorado 80112
(303) 329-0220 Phone
(303) 316-7493 Fax

Report of Independent Auditors
To the Sole Shareholder of:
Planners Securities Network Corporation

We have audited the accompanying statement of financial condition of Planners Securities Network
Corporation (the “Company™) as of December 31, 2008, and the related statements of operations, changes in
membership capital/shareholder’s equity, and cash flows for the year then ended that you are filing pursuant
to Rule 17a-5 under the Securities Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit aiso includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Planners Securities Network Corporation as of December 31, 2008, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedules I, II, III, and IV is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17A-5 under the Securities Exchange Act of 1934. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

(hetasimsoauddive (3>

Cordovano and Honeck LLP
Englewood, Colorado
February 23, 2009



PLANNERS SECURITIES NETWORK CORPORATION
Statement of Financial Condition

December 31, 2008
Assets
Ca8h L e 3 32,062
Total CUITENnt 8S8EtS. ... .vuir ittt e ee et erane s 32,062

Total Habilities. ..o e e e e $ —

Shareholders’ equity (Note 2):
Common stock , no par value. Authorized 10 shares,

issued and outstanding 9 Shares..............c.coiieeiiiiiiviiniinins 9,000
Additional paid-in capital............o 51,997
Accumulated deficit...........oocoiiiiir e, (28,935)

Total shareholder’s equity............cooiveeiiiiiiiiini e, 32,062

$ 32,062

See accompanying notes to financial statements
3-



PLANNERS SECURITIES NETWORK CORPORATION
Statement of Operations
For the Year Ended December 31, 2008

Commissions revenue.................. e e 3 —_—

Costs and expenses:

000 111 1P 1) [ 1 SO 1,200
INSUrANCE. . i s 364
Professional SETVICES.....oii i i e 7,000
16 11 1T O U 3,263
Total costs and eXpenses.........ocoocviviiiviiiineninins 11,827
Nt 0SS 1oitinie i e h) (11,827)

See accompanying notes to financial statements
-4
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PLANNERS SECURITIES NETWORK CORPORATION
Statement of Cash Flows
For the Year Ended December 31, 2008

Cash flows from operating activities:

a2 LT Y (11,827)
Net cash used in
operating activities..........ooveviiiiiiiiiineenas {11,827)

Net change in cash and

cash equivalents.................... (11,827)

Cash and cash equivalents:
Beginning of period. ..........o.coviiiiiiii 43,889
Endofperiod.........cooiiii $ 32,062

Supplemental disclosure of cash flow information:
Cash paid during the year for:
| [TaTe) g P b PP $ —
(1 = =1 S P ) —

See accompanying notes to financial statements
-6-



PLANNERS SECURITIES NETWORK CORPORATION
Notes to Financial Statements
December 31, 2008

Note 1. Organization, Presentation and Summary of Significant Accounting Policies

. Organization and Basis of Presentation
Planners Financial Service Corporation (the “Company™) a broker-dealer registered with the SEC and is a
member of the Financial Industry Regulatory Authority (“FINRA™).

Basis of Presentation
The Company is engaged in a single line of business as a fully-disclosed broker-dealer pursuant to certain
exemptive provisions of SEC Rule 15-¢3-3 subparagraph (k)(2)(i)

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
the disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents
The Company considers all highly liquid securities with original maturities of three months or less when
acquired to be cash equivalents.

Income Taxes _

The Company has elected to be taxed under the provisions of Subchapter S of the Internal Revenue Code. As
such, the Company does not pay income taxes. Instead, each shareholder is liable for individual federal and
state income taxes on their respective share of the Company’s taxable income.

Note 2. Shareholder’s Equity
The Company is authorized to issue 10 shares of its no par value common stock.

Note 3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital. Rule 15¢3-1 requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2008, the Company had net capital of $32,062, which was $27,062 in excess of its required
net capital of $5,000. The Company's net capital ratio was not applicable as there was no aggregated
indebtedness.
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PLANNERS SECURITIES NETWORK CORPORATION
Computatjon of Net Capital Under Rule 15¢3-1
For the Year Ended December 31, 2008

Schedule I
Net Capital
Total shareholder's equity qualified for net capital...........ocoveevveeeievrer e e ns 3 32,062
Deductions:
Less: non-allowable aSSEtS.........eccviiriiiiire ittt et eae e e ee e eeesanas -
N CAPIAL ..ot e er ettt aeaes $ 32,062

Aggregate Indebtedness
Total aggregate INdebtedness.........cocovvieiiiceeces ettt eaee e M) -

Computation of Basic Net Capital Requirement
Minimum net capital required (based on

aggregate iNAEbIEANESS ). ..cccoviiiiiiri ittt b3 -
Minimum dollar FEQUITEMENT........coreiiiiee ettt vn st et ee et st st eeeneeereens $ 5,000
Net capital FEQUITEIMIENT. ....eivvieicr et ris e e te e ts e s este e s et areeeesesraesresnseneene b 5,000
EXCess et capital.. ..o e 3 27,062
Excess net capital at T000%......ccccoveiiiiriiinieeei et st e 3 32,062
Ratio: Aggregate indebtedness to net capital.........covvoveeiieerininee e, N/A

See accompanying notes to financial statements
-8-



PLANNERS SECURITIES NETWORK CORPORATION
Reconciliation of the Computation of Net Capital for Brokers and Dealers
Pursuant to Rule 15¢3-1 with that Reported in unaudited Part I1A (X-17a-5)
For the Year Ended December 31, 2008

Schedule II
Net capital, as reported in Part [1A
(X-17a-5) of the Company's unaudited
FOCUS report at December 31,2008...........occiiiiiiiiiei e $ 32,062

Audit adJUStIONTS. ..ot e e e n

Net capital as reported in the accompanying audited financial statements........, $ 32,062

See accompanying notes to financial statements
-9-




PLANNERS SECURITIES NETWORK CORPORATION
Computation for Determination of Reserve Requirements Under
Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2008
Schedule [T
Exemption is claimed under Section (k) (2) (ii) paragraph:

Planners Financial Service Corporation holds no customers funds and/or securities.  All customer
transactions are cleared through another broker-dealer on a fully disclosed basis.

-10-



PLANNERS SECURITIES NETWORK CORPORATION
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2008
Schedule IV
Exemption is claimed under Section (k) (2) (i) paragraph:

Planners Financial Service Corporation holds no customers funds and/or securities.  All customer
transactions are cleared through another broker-dealer on a fully disclosed basis.




Cordovano and Honeck LLP Certified Public Accountants

88 Inverness Circle East
Building M

Englewood, Colorado 80112
(303) 329-0220 Phone

(303) 316-7493 Fax

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17A-5 FOR A BROKER-DEALER
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Sole Shareholder of:
Planners Securities Network Corporation

In planning and performing our audit of the financial statements of Planners Securities Network Corporation
(the Company), as of and for the year ended December 31, 2008 in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of contro] activities
for safeguarding securities. This study included tests of such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance
with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal contro! and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of
internal contro! and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the entity's financial statements that is more than inconsequential will not be prevented
or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity's internal control,

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses.
However, we noted the following matter involving the control environment and its operation that we consider
to be a material weakness as defined above.

Segregation of Duties

The size of the business necessarily imposes practical limitation on the effectiveness of those internal control
practices and procedures that rely on the segregation of duties. Since this condition is inherent in the size of
the Company, the specific weaknesses are not described herein and no corrective action has been taken or
proposed by the Company. The above condition was considered in determining the nature, timing, and extent
of the procedures to be performed in our audit of the financial statements of Planners Financial Service
Corporation, for the year ended December 31, 2008, and this report does not affect our report thereon dated
February 23, 2009.

We understand that the practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2008, to meet the Commission’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
the National Association of Securities Dealers, Inc. and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and should
not be used for any other purpose.

Cordovano and Honeck LLP
Englewood, Colorado

February 23, 2009 '
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